
 

 
MONDAY MORNING RECAP  - March 19, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24946.51 -389.23 -1.54%  
S&P 500 Index      2752.01 -1.24  -1.24%  
NASDAQ Composite Index     7481.99 -78.82  -1.04% 
U.S. 10 yr. Treasury Note Yield       2.85% -4 basis points 
Gold ($ per troy oz.)    $1311.30 -$11.10 -0.84% 
Oil ($ per barrel)        $62.34 +$0.30  +0.48%  
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GLOBAL EQUITY: Global equity markets were mixed amid concerns over the 
potential for a global trade war coupled with instability in the Trump administration. In the 
US, the S&P 500 dropped 1.2%, while in Europe, the FTSE 100 edged lower 0.8%, and 
the pan-European Stoxx Europe 600 Index was up 0.1%. Japan’s TOPIX ended 
moderately higher, rising by 1.2%.  
 
FIXED INCOME: US 10-Year Treasury yields dropped to 2.85%., with European debt 
acting similarly. The German Bund fell 8 basis points (bps) and the UK Gilt fell 6 bps. 
The lower yields followed the European Central Bank (ECB) policymakers’ warnings that 
inflation remains sluggish. In Japan, 10-Year yields remained flat. Overall, risk-off 
sentiment has caused bond rallies globally, as investors continue to assess the 
implications of geopolitics and trade policy on the macro outlook.  
 
FX: The US Dollar strengthened by 0.126. There did not appear to be any primary 
driver of the strength, given that US economic data was mixed with investor sentiment for 
risky assets fading. Outside the US, the Japanese Yen fell against the USD to 106.09, 
while the Euro fell to 1.228. Volatility in currency markets is a likely outcome of ongoing 
uncertainty surrounding global trade.  
 
COMMODITIES: WTI and Brent crude prices ended lower at $62.34 and $66.21, 
respectively. The Energy Information Administration’s (EIA) recent report showed larger 
than expected US crude inventories of 5 million barrels, with production rising as well. 
US output – at 10.38 million barrels/day – was a new weekly record.  

Market Summary 
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INFLATION: US PPI increased by 0.2% month-over-month (mom) in February. The 
magnitude was moderately more than expected, driven by a rise in the costs of 
services offsetting a decline in the price of goods. US CPI rose 0.15% (mom), near 
market consensus. The report reflected a modest rise in energy prices, while food 
prices stayed stable. In the Eurozone, February’s CPI reading was 1.1% year-over-
year (yoy) and weaker than the market’s expectations. In line with the release, the 
ECB continues to express caution around weaker inflation readings.  
 
 
CONSUMER: Headline and core retail sales dropped moderately, by - 0.1% 
(mom) in February, declining for the third straight month. Retail sales ex-autos data 
was also released below market expectations, increasing by 0.2% mom.  
 
 
SENTIMENT: University of Michigan consumer sentiment rose to 102, marking 
the highest reading in 14 years and easily topping the market’s expectations. The 
reading was driven by tax reform in the US, which outweighed potentially negative 
assessments of implementing new tariff policies on US imports, including steel and 
aluminum.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 3/16/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, March 22:  
US Manuf. PMI (Cons: 55.5, Prior: 55.3) 
Germany Ifo Business (Cons: 114.6,Prior: 
115.4)  
Japan Core CPI (Cons: 1.0%, Prior: 0.9%)  

Friday, March 23:  
Durable Goods Orders (Cons: 1.7%, Prior: -
3.6%)  

Monday, March 19: 
No economic data released. 

Tuesday, March 20:  
No economic data released. 

Wednesday, March 21:  
FOMC Rate Decision UK ILO 
Unemployment (Cons: 4.4%, Prior: 4.4%)  


